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The wealth of nations depends on systems. The early development 
of an accounting system dates back to ancient Mesopotamia and is 
closely related to developments in writing, counting and money.  
There is also evidence for early forms of bookkeeping in Iran, and 
early auditing systems by the ancient Egyptians and Babylonians. 
By the time of the Emperor Augustus, the Roman government had 
access to detailed financial information. Double entry bookkeeping 
developed in medieval Europe with the publication of Luca 
Pacioli’s (1494) textbook, Particularis de computis et scripturis. 
Financial accounting diversified into management accounting with 
the development of joint-stock companies in the 1800s, “forward-
looking” into the future and “value-creating”.  

 

The modern accounting profession in England began by mergers of five accounting associations to form 
the Institute of Chartered Accountants in England and Wales (ICAEW) in 1880; in the United States by 
forming the American Association of Public Accountants in 1887 (today AICPA); in Germany by forming 
the Verband Berliner Bücherrevisoren in 1896, etc. (today IdW).  
 

Accountancy was taken to an international level by the creation of the International Accounting 
Standards Committee (a Delaware corporation) in 1973 and its International Accounting Standards Board 
(IASB) with offices in London, England, and the International Federation of Accountants (IFAC), a Swiss 
association with offices in New York founded in 1977 at the World Congress of Accountants in Munich, 
Germany (today 175 member organizations and associates in 130 countries). IFAC does not confer 
professional accounting designations. 
 

Fragmented Professional Accounting Designations 
 

Accounting designations are many. Managers, executives and prospective clients still attach most of the 
value and prestige to State-licensed Certified Public Accountants (CPAs).  
 
While financial reporting and auditing standards are being harmonized among countries, there has been no 
uniform international professional designation to harmonize the credentials of accountants and their firms. 
Instead, various national licensing organizations have concluded mutual recognition agreements. The 
European Directive 2005/36/EC provides for the mutual recognition of professional accounting 
designations within the EU. A similar agreement exists between Canada, the United States and Mexico 
under NAFTA, providing for only a limited “International Qualification Examination” (US: “IQE”) to test 
the candidate’s knowledge of regional standards, rules and regulations. 
 
ICPA® — The unified global lifetime professional accounting designation  
 

 
 

The INTERNATIONAL CERTIFIED PROFESSIONAL ACCOUNTANT® 
– ICPA® and ICPA PROFESSIONAL® designations are available  
 To all current or former qualified professional accountants and 

related professions, in particular  public accountants, tax 
accountants, management accountants,  chartered  financial 
analysts  and  planners  with  an  undergraduate accounting or 
related degree who have passed a professional examination — 

CPA, CA, CMA,, CGMA, WP, CFA, CFP, ICMA, CPWA — see “List of Accomplished Professional 
Accounting Organizations” online at iicpa.ch.. The designations are also awarded  
 To students of accounting and related fields of business and economics of participating colleges and 

universities following graduation, who have passed the IICPA's Uniform Final Examination.  
 To outstanding individuals, as a mark of honour without the regular adjuncts, in recognition of 

professional achievements and standing in the international business community, based on a 
commanding career in accounting, reporting, auditing and/or financial management. councils or 
networks. 



 
 

IICPA® Organization 
 

Seven highly effective habits of eagles:  
Eagles flock together; see prey or enemy at a long distance; do 
not eat dead things; love the storm; test before trusting; train their 
young to maturity; retire until new feathers are grown.      

 
Purpose and Mission  
 
The Institute promotes the ICPA® and ICPA PROFESSIONAL® - International Certified Professional 
Accountant® worldwide, educates and examines candidates for the ICPA® and ACPASM Associated 
Certified Professional Accountant SM in collaboration with participating international schools of business. 
 
The Institute promotes the development of dynamic forward-looking financial accounting and reporting 
standards for commerce and industry, and a return to sound fundamental accounting and reporting 
principles for monetary financial institutions to safeguard the economic well-being of the nation. 
 
Vision 
 
Resistance to change is pervasive. John Maynard Keynes famously argued that what prevents society from 
creating positive futures is not a shortage of good ideas but our inability to let go of the past. 
 
Legal Form  
 
IICPA International Institute of Professional Accountants® is an association (Verein) established under the 
Civil Code of the Swiss Confederation with a business address in the City of Zurich under the direction of 
a Board of Management (Vorstand) elected by its founding members, (1) the International Institute of 
Certified Public Accountants founded in 2003 incorporated in the State of Delaware (www.iicpa.com) 
2008, and (2) Michael Schemmann, PhD., CPA (State of Washington), ICPA (IICPA). The Verein is open 
to membership by recognized international accounting bodies.  
 

 
 

Image left: The Swiss Alps (Fiege Logistics Switzerland).       Right: Fantasy Film, Game and Comic Festival 2016 in Basel. 
 
 

The European Union in blue. 
Switzerland is part of the  

economic region. 

The Swiss City of Zurich is permanently settled for about 2000 years, 
founded by the Romans as a tax-collecting point who, in 15 BC, called it 
Turicum. However, early settlements have been found dating back more 
than 6400 years ago. Zurich is a leading global city and among the 
world's largest financial centers despite having a relatively small 
population of 420,000, one-third being foreigners (2017). The city is 
home to a large number of financial institutions and banking giants. Most 
of Switzerland's research and development centers are concentrated in 
Zürich and the low tax rates attract overseas companies to set up their 
headquarters there. Switzerland has among the highest standard of living 
in the world. The Economist's Global Livability Ranking sees Zurich 
rank among the top ten most livable cities in the world. 

http://www.iicpa.com/


 

0“Accounting, like other social sciences, is affected by the environment in 
which it operates. This environment is the result of economic, social, political 
and legal pressures, all of which bear on the mechanism that determines 
accounting principles.” (Richard E. Baker, “Accounting Rules-Making — 
Still at the Crossroads,” Business Horizons, October 1976)   

 
In an article, “The Role of Accounting in the Financial Crisis: Lessons for the Future,” professor Kothari 
and Rebecca Lester (2012) of MIT Sloan School of Management lament:  “While the actual fair value 
standards themselves may not have been the culprit behind the financial crisis, we believe that the 
inconsistent implementation and subsequent misapplication of the standards contributed in three ways to 
the financial crisis. Specifically, reporting of immediate gains on securitization facilitated and motivated 
more subprime lending. Second, some amounts originally selected as Level 1 and Level 2 fair values were 
incorrect, but once borrowers began to default on home loans, firms switched to Level 3 internal estimates 
rather than adjusting to the true declining fair value. The ability to use these internal estimates enabled 
firms to continue to assume risk. Finally, the eventual recognition of losses and the ripple effects through 
the economy resulted in a large, rapid decrease in the amount of banks’ capital. For these reasons, we 
believe that the misapplication of the U.S. accounting standards had some role in the financial crisis.” — 
R. Christopher Small, Co-editor, Harvard Law School, Forum on Corporate Governance and Financial 
Regulation, Friday, March 2, 2012.  
 
 
Accounting perversion in bank financial statements 
 

 

Another author demonstrates how the roots of the financial 
crises are both, much simpler and deeper than told, namely, at 
the misapplication of Luca Pacioli’s (1494) Rules of Double 
Entry Bookkeeping, first applied by country banks in England 
to circumvent the Bank Act 1844:  
 
“The sound principle for regulating the issue of a Paper 
Circulation,” wrote the Secretary of State, “is that which was 
enforced on the Bank of England by the Act of 1844. In 
England, of course, bankers immediately set themselves to 
recover the economy and elasticity,   which  the  Act  of  1844  

 

banished from the English system, by other means; and with the development of the cheque system to its 
present state of perfection they have magnificently succeeded.” (John Maynard Keynes. 1913. “Indian 
Currency and Finance.” Reprinted by IICPA Publications, p. 27.) 
 
 
 

The forgotten public interest 
 

The government’s response to the ring-fencing of UK banks, proposed by Sir John Vickers’s Independent 
Commission on Banking (2011), is not enough to reign-in the maverick bankers until accountants put a 
stop to the abuse of double-entry bookkeeping for the creation of bank loans and deposits out of nothing. 
The governments borrow the accounting entries which are like “crypto currencies” created without basis 
instead of using the state’s constitutional money power for the public good, putting an end to austerity 
programs which have robbed a whole new generation in Southern Europe of their perspectives, devastated 
and unemployed. — see Michael Schemmann (2015), “Putting a Stop to Fictitious Bank Accounting. With 
a Plan to Redeem the US and Euro Area National Debts.” (IICPA Publications) 
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